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Business and Banking Conditions in the United States 


Industrial activity increased consid- 
erably in May and the first half of 
June, while prices of commodities and 
securities declined sharply in the mid- 
dle of May and fluctuated near the 
lower levels after that time. Distribu- 
tion of commodities to consumers was 
maintained at levels prevailing earlier 
this year. 

Production. Volume of industrial pro- 
duction increased in May and the 
Board’s seasonally adjusted index ad- 
vanced from 102 to 105. The rise in 
May reflected chiefly sharp increases 
in activity at steel mills and woolen 
mills. Steel production in May was at 
about 71 per cent of capacity, as com- 
pared with 60 in April, and by the 
third week of June activity had risen 
further to 88 per cent. Lumber pro- 
duction also increased. In the auto- 
mobile industry, where output had been 
at a high rate in the first four months 
of the year, dealers’ stocks were in 
large volume and production was cur- 
tailed in May and the first half of June. 
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Retail sales of automobiles continued 
at a high level during most of May, 
although in the middle of the month a 
temporary sharp reduction was re- 
ported. 

In the woolen textile industry activ- 
ity in May rose sharply from the low 
level reached in April. At cotton mills 
activity was maintained at about the 
rate prevailing in March and April and 
was somewhat lower than in the early 
months of the year. Rayon production 
continued large, while mill takings of 
raw silk declined to the lowest level in 
nearly twenty years. In other indus- 
tries producing nondurable manufac- 
tures activity generally showed little 
change from April to May. 

Coal production in May continued 
at a high level for this time of the year, 
reflecting in part increased exports and 
unusually large shipments of coal to 
Upper Lake ports. Iron ore shipments 
down the Lakes were also large for this 
season. Petroleum production in May 
declined somewhat from the high rate 
maintained in March and April. 


Value of construction contract 
awards increased further in May, ac- 
cording to figures of the F. W. Dodge 
Corporation, reflecting principally con- 
tinued growth of private building. 
Private residential contracts rose to the 
highest level in the past ten years. 
Awards for commercial buildings ad- 
vanced somewhat further while those 
for factory construction continued at 
about the level reached in April. Both 
were considerably larger than a year 
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Wednesday figures, September 5, 1934, to 
June 12, 1940. Commercial loans based on 
new classification beginning May 19, 1937. 
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Index of physical volume of production, ad- 
justed for seasonal variations, 1923-1925 aver- 
age=100. By months, January 1934 to May 
1940. 


Three-month moving averages of F. W. Dodge 
Corporation data for value of contracts 
awarded in 37 Eastern States, adjusted for 
seasonal variation. Latest figures based on 
data for March and April and estimate for 
May. 
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ago. Contracts for public construction 
in¢reased slightly in May but were 
about one-sixth lower than a year 
earlier. 


Distribution. Department store sales 
in May declined from the level prevail- 
ing in the past three months, while sales 
at variety stores and mail-order houses 
were largely maintained at earlier lev- 
els. In the first week of June depart- 
ment store sales increased considerably. 

Volume of railroad freight traffic in- 
creased in May, reflecting larger ship- 
ments of miscellaneous merchandise, 
coal, and forest products. Loadings of 
grains declined. 


Foreign trade. Total exports of 
United States merchandise showed lit- 
tle change from April to May. In- 
creases were reported in shipments to 
Canada and Australia and to Italy and 
Finland, while exports to other Euro- 
pean nations showed declines. Exports 
of industrial machinery in May de- 
clined somewhat from the high level 


reached in April, while exports of steel, 
copper, chemicals, and commercial ve- 
hicles increased, following declines in 
the previous month. Coal shipments, 
largely to Canada, rose to the highest 
level in recent years. Cotton exports 
continued to decline from the high 
level of last winter. 

The monetary gold stock of the 
United States increased by $439,000,- 
000 in May and by $250,000,000 in the 
first two weeks of June. 


Commodity prices. Following a gen- 
eral decline in basic commodity prices 
around the middle of May, prices of 
industrial materials, particularly steel 
scrap, zinc, tin, and wool, advanced and 
by the middle of June were in some in- 
stances above the levels of early May. 
Raw cotton prices also increased, and 
in the second week of June prices of 
cotton gray goods likewise advanced as 
sales of these goods were in excep- 
tionally large volume. Prices of a 


number of foodstuffs continued to de- 
cline. 


Bank credit. Total loans and invest- 
ments at reporting member banks in 
101 leading cities showed little net 
change during the four weeks ending 
June 5. Holdings of United States 
Government obligations increased fur- 
ther at New York City banks, while 
loans to security brokers and dealers 
declined considerably. Deposits and 
reserves of member banks continued to 
increase sharply as a result mainly of 
heavy gold imports. 

Government security market. Prices 
of Government securities held relatively 
steady during the latter part of May 
and the first part of June, after a reac- 
tion at the time of the invasion of Bel- 
gium and Holland. Subsequently 
prices increased sharply, and on June 
15 the yield on the 1960-1965 bonds 
was 2.40 per cent, compared with 2.52 
per cent on June 10 and 2.26 per cent 
at this year’s peak in prices on April 2. 


Business and Banking Conditions in the 


Philadelphia Federal Reserve District 


Industrial and trade activity in the 
Third Federal Reserve District has 
improved, despite unsettling foreign de- 
velopments. Industrial buyers in many 
important lines are placing larger vol- 
umes of orders, production for foreign 
delivery continues substantial, and the 
domestic armament program appears to 
be getting under way at plants in this 
district. Prices of manufactured goods 
are generally firm. 

Industrial production advanced 
slightly from April to May and in the 
first five months averaged 8 per cent 


above the corresponding period a year 
ago. Manufacturing activity in the 
month continued at the April level, but 
production of coal advanced and crude 
oil increased more than was to be ex- 
pected, owing in part to foreign de- 
mand. Construction activity again 
expanded more than usual but was be- 
low the unusually high level prevailing 
a year ago. 

General industrial employment was 
sustained from April to May and pay- 
rolls advanced. Small declines in 
manufacturing industries in the month 
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were offset by increases in mining, 
construction, and services. Preliminary 
reports indicate improvement in fac- 
tory employment and wage payments 
in June. Both employment and pay- 
rolls continue well above the levels of 
early 1939. 

Retail trade sales increased more 
than usual from April to May, and the 
volume of business at wholesale ex- 
panded, following a moderately dull 
spring season. Early reports for June 
indicate that business has continued 
active. Sales at both types of distribut- 
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Source for Prices ~ U.S Bureau of Labor Statisties 
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ing establishments are somewhat above 
a year ago. Stocks of goods showed 
little change in the latest month but 
are also somewhat larger than in 1939. 

Price movements have been highly 
confused by foreign developments. 


Basiness Indicators 
Philadelphia Federal Reserve District 


Index numbers: percentages of the 1923-1925 average as 100 


Adjusted for seasonal variation 


Adjusted indexes allow for the usual 


Not adjusted 
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about 6 per cent more than in May 
1939. Wage disbursements amounted 
to approximately $21,350,000 a week or 
16 per cent more than a year earlier. 

The decline in employment in the 
month was chiefly at plants producing 
such consumers’ goods as_ textiles, 
clothing, and shoes. Particularly large 
decreases were reported in the case of 
men’s clothing and furnishings, carpets 
and rugs, cotton goods, hosiery, and 
other knit goods. Activity at plants 
manufacturing capital goods was well 
maintained, especially in the iron and 
steel industry, where employment and 
payrolls advanced somewhat instead of 
showing the customary seasonal de- 
cline. The gains were chiefly at steel 
works and rolling mills, forges, and 
machine shops, reflecting the improve- 
ment in general business and needs for 
heavy capital equipment. 

Weekly earnings of factory workers 
in Pennsylvania increased by the mid- 
dle of May to $26.13, the highest level 
since January. Hourly earnings ad- 
vanced slightly for the third consecu- 
tive month and at nearly 72 cents ap- 
proximated the peak reached in the 
summer of 1937. Average working 
time continued at about 36% hours a 
week. 

At Delaware factories employment 
in May was about the same as a month 
earlier, while wage disbursements de- 
clined. In southern New Jersey em- 
ployment advanced 2 per cent in May 
and payrolls were expanded 5 per cent. 
At both Delaware and New Jersey fac- 
tories the number of employees and the 
volume of wage payments were con- 
siderably larger than a year ago. 

Manufacturing activity in this dis- 
trict in May continued at about the 
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1939 1940 
April level. Improvement in the out- 
put of transportation equipment, paper, 
and food, tobacco, and leather prod- 
ucts was largely offset by declines m 
textile products and building mate- 
rials. Other major lines advanced 
about seasonally. In the output of in- 
dividual products, the sharpest in- 
creases were in refined sugar, pig iron, 
woolens and worsteds, and automobile 
bodies and parts, while marked de- 
clines were reported for cement, car- 
pets and rugs, and underwear. 

Production of capital goods at the 
levels in May and in the first five 
months this year was over 30 per cent 
above the corresponding periods in 
1939, while the output of consumers’ 
goods continued below a year ago. 

Output and total sales of electric 

power improved in May, but sales to 
industry declined slightly more than 
was to be expected. Both output and 
sales were above a year earlier. 
Coal and other fuels. Demand for 
fuel continues active. Retail dealers 
have been buying anthracite to replen- 
ish stocks which were reduced consid- 
erably this spring. Foreign demand 
has also been heavy; exports of coal 
and coke from the United States in 
the first five months of the year were 
valued at $29,800,000 as against only 
$14,900,000 a year earlier. 

Output of anthracite increased in 
May for the third successive month, 
averaging 152,100 tons a day, as 
against 149,800 in April and 145,100 
in March. Some further gains were 
in evidence in early June. Produc- 
tion in the first five months of 1940, 
however, was about 10 per cent less 
than a year earlier, when demand was 
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stimulated sharply by the six weeks’ 
suspension of operations in bituminous 
mines. 

Industrial demand for Pennsylvania 
bituminous coal has improved since 
early June, and production has in- 
creased further. Output expanded in- 
stead of showing the customary decline 
in May and in the first five months of 
this year was the largest for the period 
since 1937. 

Output of by-product coke increased 

somewhat in May, owing to sharp ad- 
vances in activity at steel mills during 
the second half of the month. The 
production of gas and fuel oils in- 
creased slightly from April to May and 
was well above the volume of a year 
earlier. Operations at both coke ovens 
and oil refineries were at substantially 
higher rates in the first five months 
this year than last. 
Building. Construction activity in this 
district in May again exceeded seasonal 
expectations, owing partly to continued 
expansion in operations on family 
houses. 

The value of new contracts awarded, 
however, declined 12 per cent from 
April to $15,400,000 and was 26 per 
cent less than the unusually large total 
reported in May 1939. The decrease 
in the month reflected substantially 
smaller awards for all classes of con- 
struction except family dwellings and 
commercial buildings, which increased 
9 and 10 per cent respectively. Con- 
tracts for houses in May were the 
largest for that month since 1929. In- 
creases over a year ago also were re- 
ported in awards for commercial build- 
ings, factories, and unclassified struc- 
tures, but these gains were more than 
offset by sharp declines in contracts for 
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public works and utilities, educational 
buildings, and apartments and hotels. 


Per cent 

Building contracts May ohange 
Philadelphia 1940 1940 
Federal Reserve (OOO'Seilteomtl foom 

District omitted) | month| 5 mos. 

ago 1939 
RUGSIGe Ral 6 6:6 vc ixis sa, $ 6,477 | — 7| —14 
Apts. and hotels....... 385 | —71 | —36 
Family houses......... 6,092 |} +9] —5 
Nonresidential.......... 4,612 | —23 | —13 
Commercial... .......05. 1,585.| +10} + 8 
PRCGORIESS oc ciaic.s © 1,065 —31 | +12 
Fducational...:.....5. 678 | —35 | — 9 
INUIGNS SS tie eet eae eee 1,284 —35 —36 
Total buildings.......|$11,089 | —14 | —14 
Public works and utilities | 4,319 | — 7 | +15 
Grand total... ... <0. $15,408 | —12 | — 6 


Source: F. W. Dodge Corporation. 


Contracts awarded in the first five 
months of 1940 approximated $74,- 
000,000, as against $79,000,000 in the 
same period last year and the 1936-38 
average of $66,500,000. The only in- 
creases over 1939 occurred in contracts 
for factories, commercial buildings, and 
public works and utilities. 


Agriculture. Growing conditions for 
crops and pastures in this district have 
improved further since the middle of 
June. Farm work was delayed by 
heavy rains early in the month, but 
planting, spraying, and other seasonal 
operations are again progressing nor- 
mally. A shortage of farm labor has 
appeared in a few sections. 

The condition of grains, potatoes, 
and truck crops is about average for 
this time of the year. Much of the 
tobacco has been transplanted and is 
developing satisfactorily. The outlook 
for orchard fruits generally continues 
favorable. Early estimates indicate 
that the peach and cherry crops will be 
somewhat larger than in 1939 and the 
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production of pears slightly smaller. A 
large volume of berries has been mar- 
keted and the bulk of the crop was of 
high quality. 

The outlook for the marketing of 
agricultural commodities produced in 
this district is somewhat uncertain, 
owing to rapidly changing factors af- 
fecting price levels. Cash income from 
the sale of crops and livestock products 
in Pennsylvania, New Jersey, and 
Delaware in the first four months this 
year was 4 per cent larger than in 
1939. 


Distribution, trade, and service. Re- 
tail trade sales improved substantially 
in May and were maintained at high 
levels in early June, after having failed 
to meet seasonal expectations in the 
first four months of the year. Ag- 
gregate sales by reporting stores in 
this district increased 12 per cent more 
than usual in May, the largest ad- 
vance on an adjusted basis being in 
sales of durable consumers’ goods. 
Sales of seasonable men’s apparel and 
shoes also expanded as weather condi- 
tions improved. In the case of women’s 
specialty. shops, only a small decline 
was reported instead of the customary 
sharp contraction. Sales by depart- 
ment stores increased 9 per cent more 
than usual in the month. 

Compared with a year ago sales by 
reporting stores showed an increase of 
4 per cent, reflecting chiefly gains at 
credit and department stores. The vol- 
ume of business at shoe and men’s ap- 
parel stores was about the same as last 
year, while a decline occurred at 
women’s specialty shops. In the first 
five months total sales averaged only 
about 1 per cent more than in the same 
period of 1939. 
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Stocks of goods at retail establish- 
ments showed the usual small seasonal 
decline from April to May but at the 
end of the month were still 5 per cent 
larger than last year. 

Wholesale trade sales expanded 10 
per cent from April to May, the prin- 
cipal advances being at establishments 
dealing in shoes, electrical supplies, and 
jewelry. Compared with last year sales 
by primary distributors were 6 per cent 
larger in May, the only material de- 
clines being in drugs and dry goods. 
During the first five months of 1940 
wholesale trade sales averaged 5 per 
cent above a year earlier. Stocks at 
wholesale establishments were un- 
changed from April to May but were 
3 per cent larger than in May 1939. 

Freight-car loadings in the Alle- 
gheny District increased 6 per cent 
more than seasonally from April to 
May and were well sustained in early 
June. Gains were especially large in 
shipments of ore and coke, reflecting 
expanding activity at steel mills. Less 
than carlot shipments and the move- 
ment of coal increased somewhat more 
than usual, and miscellaneous loadings 
advanced sharply. Shipments of for- 
est products increased about season- 
ally, but the movement of grain and 
livestock failed to equal expectations. 

Retail sales of automobiles were 
moderately well sustained in May and 
continued substantially above the level 
of a year ago. Dealers’ stocks of both 
new and used cars are at comparatively 
high levels. 

Income of nonresort hotels in this 
district decreased 5 per cent from 
April to May but was 12 per cent above 
a year ago. 
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May, per cent] 1940 
Hotel business change from | from 
Philadelphia Federal ee 8 
Reserve District Month| Year | mos. 
ago ago | 1939 
CADE OLU YA Nene saurcen tele OW Ect OM trata 
Room o¢cupancy.......... —1/]+10] +65 
Per cent of capacity used: 
Mia. L940 ae veto 57.2 
April 1940....../ (2 O7E9 
May 1939)... 00% < 51.9 
Revenue from: 
Guestrooms iny.noans +0} +12] +3 
GO waht michicae cates = Net maly (|| ors) 
Othersources= ceils —14| +6] +1 
Totalrevenue......... — 5] +12 +3 


Federal Reserve Changes in— 


Chanzes in— 


Banking conditions. Deposits at re- 
porting banks have declined somewhat 
in the past month from the record 
levels of May, largely as a result of 
a decrease in deposits of states and 
local governments. Loans and invest- 
ments, however, increased further, the 
most significant change being a re- 
newed upward movement in commer- 
cial loans, which are now nearly 16 
per cent higher than a year ago. 

An expansion of 34 per cent in the 
reserves of member banks in this dis- 
trict in the past year corresponded 
closely with a gain of 36 per cent in 
the national figures. The district total 
of $668,000,000 on June 19, however, 
was $32,000,000 lower than a month 
ago, payments from balances of, banks 
in Philadelphia being more than suffi- 
cient to offset a rise in reserves of 
country banks to a new high point. 
Averages covering the first half of 
June show that reserves of these two 
groups of banks were respectively 115 
and 95 per cent above requirements. 


Member bank Helle 

reserves Held Re- || Hx- | excess 

(Dollar figures in quired] cess | to re- 

millions) quired 
Philadelphia banks: 

1940: May 1-15 |$520.4 |$226.3 |$294.1 | 130% 

May 16-31 | 503.9 | 225.5 | 278.4 | 123” 

June 1-15 | 473.9] 220.5) 253.4] 115” 

1939: June 1-15 | 337.8] 186.8] 151.0 81” 

Country banks: 

1940: May 1-15] 185.8 95.8 90.0 94” 

May 16-31 | 185.2 96.3 88.9 92” 

June 1-15} 189.5] 97.2] 92.3] 95” 

1939: June 1-15 | 153.8 94.7 59.1 6277 


The contraction in reserve balances 
in the past four weeks has been due 
principally to a loss of about $18,- 
000,000 in commercial and financial 
transactions with other districts, which 
reflected payments made in the redemp- 
tion of locally-issued securities. Funds 
available to the local market were also 
reduced through net Treasury receipts 
of approximately $11,000,000 and an 
increase of over $7,000,000 in the 
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Bank of Philadelphia | June RenornE siembss rane ae fs 
i 19, : ; our | One 
© ole ee ie iodo oe pe (000,000’s omitted) 1940 lout lee 
i iscounted....... 0.1 0.0 |— $0.3 Assets 
Bill cre Beers . 0 ot O;- 0.1 Commercial loans........-. $ 215 |+% 6*|+$29 
Industrial advances... . 2.6 |— Q.1 ]/4+ 0O.1 Open market paper........ 30 |— 1{|+ 6 
U.S. securities........ 197.5 |— 0.3 )— 9.4 Loans to brokers, etc. ...... 22 |-— 4]|/+ 2 
Other loans to carry secur... S25\|| ek 0 
Totaleeysaiect tent iet $200.2 |— $0.4 |— $9.7 Loans onrealestate........ 50 0.) te 
Note circulation. ...... 354.4 |+ 6.7 |+ 41.4 uoanstopbankse -s:biuetlelc ee if. Or Z 
Member pee deposits . oeene i ris cma Other loans sat cerahionet 102 |+ 6*/+ 18 
U.S. general account...| 27.2 4 - 5 2 
Foreign bank deposits..| 64.7 |+ mt = es Total oamsa rh). aterm $ 452 |+$ 6 |+$53 
Other deposits.........} 18:0 |— 0.4 i 
eevee Wa acke onebe 949.2 |— 8.6 |+239. BouEe siftoaineer ee $ a —$ z ma 
LO taeys ee Sots —0.5 +4.6 igations fully guarantee ‘ _ 
es ep oe 2 Other securities............ 284 |+ 4 |+ 26 
: Total i t ts.......{$ 728 |+$ 2 |+$31 
demand for currency, which was defi- par eee ae 
i j ; rs Total loans & investments|$1,180 |+5 8 
nitely fear than in Ovens Reserve with Rae ssa Da aty r 15 3% Le 
1 Tl ear. eC eXCeESS =O ashim vault... cu sscfecet| e205) ORI 
Bee rey we ee _ : Balances with other banks. . 22k |) Oo eee 
Treasury receipts over local disburse- Other assets—net........-- 79) || =) 45 aaa 
ments resulted chiefly from quarterly Liabilities, 
installments on income taxes, although poe deposits, adjusted . SL OEA ay eae 
: s HINO GEPORLUS]s iam a rees elena = Lol t 
railroad payments under the Social Se- U.S. Government deposits. . hs 9 ee 
curity laws and repayments of funds Borrowings Pes / i oi[escwes- BCs. 
borrowed by local housing authorities Other liabilities............ 15 Ole RERe 
Capital account........... 215. — Laem 
also helped to swell the total of re- 
* Revised. 


ceipts. Among the more substantial 
items of Treasury outgo were work re- 
lief, interest on debt, PWA funds, and 
payments to industrial concerns in this 
section. 

Borrowings of member banks re- 
mained around $100,000, and industrial 
advances of the reserve bank were in 
about the same volume as a month and 
a year ago. Holdings of government 
securities declined slightly, as a result 
of small sales from the System Open 
Market Account. 

Deposits at reporting member banks 
in this district declined $26,000,000 in 
the four weeks ended June 19 to 
$1,764,000,000. State and local gov- 
ernment balances were down consider- 
ably as a result of the redemption of 
maturing securities, and interbank de- 
posits were off moderately, while de- 
posits of individuals and business con- 
cerns increased. Deposits are about 
one-quarter of a billion dollars larger 
than a year ago. Over the twelve 
months the proportion of total assets in 


the form of cash, cash items, reserves, 

and balances with correspondents has 

increased from 34 to 39 per cent. 
Outstanding credit of the reporting 


banks increased by an _ additional 
$8,000,000 in the latest period to 
$1,180,000,000. Increases of $6,000,- 


000 each in commercial loans and in 
loans not separately classified in the 
reports were only partly offset by a 
decline of $5,000,000 in loans to pur- 
chase or carry securities and a small 
decline in open market paper. In the 
current volume of $215,000,000, com- — 
mercial loans are at the highest point 
since the fall of 1937 and are $24,000,- 
000 above the low point of 1940. 

An increase of $2,000,000 in the in- 
vestment portfolio in the past four 
weeks has been due to the purchase of 
corporate and municipal securities. 
Holdings of fully guaranteed obliga- 
tions were unchanged, and the invest- 
ment in direct issues of the United 
States Government declined slightly. 


MEMBER BANK RESERVES AND RELATED FACTORS 


Changes in weeks ending— 
Philadelphia Federal Reserve District Changes 
(Millions of dollars) May June June June in four 
29 5 12 19 weeks 
Sources of funds: 
Reserve bank credit extended in district............. — 0.1 1.6 | + 0.5 |) +°3.6 | + 75.6 
Commercial transfers (chiefly interdistrict)........... —23.7 | — 8.5 | + 0.7] +12.9 | —18.6 
DEAS ULyOPETAvLONS we iat cute teva eet ee —- 6.9} — 1.1 | +16.0 | —19.1 | —11.1 
TO UBM seacsraltaeetperice- cpondese need puny nih are eee ne EE —30.7 8:0) |) = .2) || = 226 | — 24 
Uses of funds: 
Gurréency: demand mrad. taste eee estonia Se Ook HOt et eromOm is == hes 7.5 
Member bank reserve deposits.............0000000: —34.9 — 7.3 | +10.2 = 0.1 —32.1 
“Other deposits” at reserve bank................... = 158) |= 089) || 1-408 eee Oe 
Other Federal Reserve accounts...................- = OS = DEON) = 0 OF = 186) 0.9 
POURS cai ee settee ene 5 cae a ee eee Ee area —30.7 On Weeeha = 2:6 —24.1 
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Employment and Payrolls 
in Pennsylvania 


LOANS AND INVESTMENTS 


REPORTING MEMBER BANKS PHILA. FED. RES. DISTRICT 
(All figures are rounded from original data) 
Manufacturing Indexes 
Employment* Payrolls* en 
Nand are pproentame of ———_ 
the 1923-25 average taken May 1940— 
400 as 100. Total and group in- M ee Foal Pika Basi per cent 
dexes are weighted propor- | \*4Y 8 May nge irom) “hange from 
OB IG. index April] May index April] May | April] May 
350 LIGATIONS 1940 | 1939 1940 | 1939 | 1940 | 1939 
All manufacturing....| 84 | -1/+ 6] 79 |— 0 |+16 |-1 20 
300 OTHER SECURITIES Iron, steel and prods....| 80 | +0 |+18 | 97 |+ 1 |+30 |+ 1 1 
Non-fer. metal prods,...| 123 | +1 |+16 | 150 |+ 1 |+23 |+ 1 | +23 
Transportation equip....| 58 | —2 |+15 60 |— 5 |+18 |— 6} +38 
Textiles and clothing....| 84 | —5 |— 8 72|-—7|—7!—6]—9 
Textiles. 5 eateteaaes 78 | —4 1-10 68 |— 5|/-10 |— 4] -— 9 
Clothing 4,..ce%ne es 106 | —8 |-— 1 92 |-13 |+ 4 |]-13 | —7 
Food products.......... 102 | +1 /+ 0/111 J+ 4/4+ 3/4 3] 4 2 
Stone, clay and glass....| 75 | —3 {+11 75 |— 2 |+18 |— 3 | +20 
Lumber products....... 56 | +8 |+ 2 61 /+ 8/+4)/+6]/+8 
Chemicals and prods....}| 94 | +0 |+12 | 105 |+ 1 |+19 |+ 1 |] +30 
Leather and products.,.}| 80 | —8 |— 5 68 |— 6/—3/)/—7| —4 
Paper and printing...... 99 | +1 |+ 2] 106 |4+ 2/4+ 7|/4+2/4+6 
Pe Ge a Manes sis, ts 0; +0 |— 2 98 |+ 21+ 38/+1]/+1 
ers: 
Cigars and tobacco...| 63 | +1 |/+ 8 57 |+ 4 /+15 |+ 4 | +16 
REPORTING MEMBER BANKS Rubber tires, goods...| 80 | +2 |+ 2 91/+ 6/+1/4+ 5] —0O 
MILLIONS PHILADELPHIA FEDERAL RESERVE DISTRICT Musical instruments..| 66 | +2 |+11 | 67 |+ 3 |+35 |+ 3 | +81 
* Figures from 2,444 plants. } Figures from 2,202 plants, 
1700 
DEPOSITS 
1600 
—e General Index Numbers 
1400 Covering twelve branches of trade and industry 
Employment Payrolls 
0 (Indexes are Doresehaees of c PA Pee ean WE ST, 
A 1932 average taken as 100. In- er cen er cent 
1200 a Sere dividual indexes are ‘combined | May | change from | May | change from 
proportionately into general in- | 1940 |———_~———|_ 1940 |}———____ 
1100 dex number.) index | April | May | index } April | May 
1940 | 1989 1940 | 1939 
200 General index (weighted)....| 110 | + 0| + 7] 154 | + 2| +16 
‘Age cau Manufactaring’ ssa 4-<5.. 04, i3i | = 1 | +6) ese) —oneene 
100 Anthracite mining........... 68 ae a ae | 68 | +10 | —30 
Bituminous coal mining...... 104 lems (0 pave FP JOQ che Ga cae * 
Building and construction..... 53 | +14] —7 76 | +21) — 2 
Quarrying and non-met. mining] 116 | + 9} +17 | 226 | +21 | +31 
Crude petroleum producing...}| 131 — 0] —11] 160 —-1/]/+4+65 
Prblsovutilitiesy srt << v0) sor: 97 |+1)+4/] 109 |}+0/45 
Retail Grade rece pevcaaeas ect 107 | + 3]; +3] 128 }+3/]45 
Wholestie trade ae —2/]+ : ee - 5 + . 
1 0} — 6 2 - 
Percentage change—May 1940 from May 1939 Taundies ; 104 ¢ : t z 139 +9 : 7 
5 yeing and cleaning is 4 5 6 
City areas* Pep eeoeiming vs Building ; Retail 
Employ- Wage permits Debits trade * Strike last year. 
ment payments (value) sales 
Allentown... Ae a re ates se ee INDUSTRIAL EMPLOYMENT AND PAYROLLS 
Harrisburg......| +13 +427 ele + 6 +10 PENNSYLVANIA 
Johnstown +29 +38 + 61 +22 +29 12 BRANCHES OF TRADE AND INDUSTRY 
Lancaster....... +1 + 3 + 165 + 8 + 4 1932 AVG, =100 
Philadelphia..... 4-52 +9 — 49 wee = RC} 
Reading....:.... — 2 + 1 + 24 + 9 +11 
Beranton., .«...... — 7 + 4 + 427 — 0 —- 0 
PETOTGON 5. das sieges +14 +28 + 117 — 7 + 8 
Wilkes-Barre... . =+- 13 +26 + 510 +16 —1 PAYROLLS 
Williamsport..... + 8 + 8 — 28 BO Il scathaeaein.ate 
Wilmington...... + 7 +14 + 780 +20 + 1 
POT be Nace so se ites + 9 +16 + 462 +12 + 7 
May 1940 from April 1940 
Allentown....... — 1 —- 0 + 15 —1 + 5 
A LGOOMNE:: iu. 2%. os —2 —12 + 10 +10 +20 
Harrisburg. ..... — 0 + 1 + 301 — 9 +17 
Johnstown....... -—1 +0 + 55 + 4 +21 
Lancaster....... — 3 — 2 — 381 —10 +30 
Philadelphia..... — 3 —2 -—- 13 + 5 +11 
ROSCA 55 aiere es -— 3 — 3 fe Be i: 3 ae 
Scranton........ — 2 + 4 ¢ 
trenton wien aii +0 +4 + 44 +5 +14 EMPLOYMENT 
Wilkes-Barre.... — 2 — 3 +1052 + 6 +9 
Williamsport..... —1 +1 —- 2 te OD” — Iie eters ele sere 
Wilmington...... -— 0 —2 + 131 — 9 +27 
NEG al caps Seale ae oe + 4 +7 _ 5 + 1 +14 


: 1934 1935 1936 1937 1938 1939 1940 
* Area not restricted to the corporate limits of cities given here. 
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OUTPUT OF MANUFACTURES 


PHILADELPHIA FEDERAL RESERVE DISTRICT 


e ° ° e ADJUSTED FOR SEASONAL VARIATION 1923-25 AVG ri00 
Index numbers of individual lines of trade and PERCENT Sreet 
125 
manufactures ix 
75 1 = 
: ‘lla | 
Philadelphia Federal Reserve District =p 4 
25 
i LOCOMOTIVES AND CARS. 
Index numbers: percentages of the 1923-1925 average as 100 7 
50 
djusted f iati j - 
Adjusted dndexes allow forthe neal Adjusted for seasonal variation Not adjusted i jet Nee 
seasonal change in activity. Per cent change 
O) 
Unadjusted indexes reflect merely the 1 1 SILK 
actual change which may or may not |May|| Mar.|Apr.| May mney Nee ee May] Mar.|Apr.| May 125 
be typical. 1939]| 1940 |1940| 1940 ; 1939]| 1940 |1940} 1940 ida 
Month] Year | mos. 
ago ago 1939 75 
Retail trade ee 
les Were 
Total of all stores............. 78 || 79 | 72| sip) +12| +4/+ 1] 81] 79] 74] sap ce RSLRPIRER Th 
Department) vais. -- spate cies son 71) 71)}68 | 7474-9] + 5 /+ 3] 71ri 69] 65 | 74 ie z 
MVienisapparelentrc. eo sees. 74rl| 75 | 66 74p] +11 | — 1 /+ 2] 71ri 71 | 60 71p 106 
Wiomen’s apparel. 2... -.6.. 1. 96r|| 84 | 81 93] +14] —4/— 5] 96] 102 | 96 92 
HOGR enemies enceatnmy yar mete 80 94 | 70 8lp} +15 | + 1 |— 6 104 || 103 | 80 | 105p a 
Crediteence canta whee Rake 84 94 | 82 94 | +16 | +12 |+ 3 | 93 86 | 88 | 104 
50 
Stocks of goods 
Motaleotiallkstoresane.s seme ie ons Wo 80 | 79 “Opt == OF} SES oes «,- 75 82 | 81 79p 25 
ME pantme;nnthgrs sips cures acer cher 52 54 | 53 ee Poe 7 || ae Ci leg cess 52 55 | 55 54 6 
Women’s apparel........... 100 || 102 | 99 98 | —1 hal rae a 100 |} 111 | 99 98 Rearey 
Shige hiteat tein ete csrecora eaale 69 74 | 73 Zig nat one tee eee terol ake 73 4S, 76 150 pa — 
Ore Gibiechtn hice «dsr Taos 967 | LOTe | LOG LOT hrs toll taped | ener 92 | 111 /108 | 103 
Rate of stock turnover 
SNOW Org arepeal on) sou) booelseooslnnenlsnood Meaeariancsacs se a eB scoala ado 4.14 
Wholesale trade 
Sales q 
TotallrofeallMlimes oem oe mists «ars fell ores | ae. selon Se) SS eae Gab oo cllacoallsgeclasoos 100 SEMEN 
BOOtsKANG (SHOeS wy. ye etscea es [are cil ocalensncil i arene eo susiele spite alt Ae leGy lea eile aoula oot 
Drees ep ete teers ordeals eere ces) | om eee ils teottont| sisieta laste es rik late el ted As Alle coals bombo rot 
IDPS NCCES is 6 dure eee ROARED] OG Reo OO lagna ae Qh 2 62/9 TO | een |e reta |esecl rarer 
PNGSEMIC AN BIT DIES:g sates slaves Aes allie etocctell's: cells grav ars Speen WO care Fol Ed Ie lens Se call ene oo 
(GROCETICS Rye eles net oeies Duss sneha ceo | eee | aedeteN | Seated sreretae spec Se PF el ean tle eee |nesaese 
ETC AE ec eetese eo carp Crarescalbl es Lapse Nha ov cece ll ava ro nalh causes ane eae Ye (My ed Oca Fe ti Nes ad fla Alles Ree 
YONKERS 3.09 0 Gard a OED [51d ons etc cieveh oronero [oloicrere ameyel) arotela = wl bow lleonolledealabans 0 vee Ss 
ADC Tae wate yes ps for evecskoneceps oysia/a@ fle, scavei|f revere <a "sua gest | se eats Seer aelh ameasela testa [32 SM coals Goolltentinca en LUMBER PRODUCTS | 
Stocks of goods 
AGiall OF AUTO, eqeeee acoso a vod a|leoeh|ncec| (boon 6 asl en DASE tae el Gd So creed alls ode oa a 
IDEA TEROOO Eas tic SEE O RRC) Lee al lecwceeien ietionel oir: Saree i (eee Wal Are raene| Peel Cae aller 35 |, fe ee 
TEN Germ tecal We iio) ol ICS teaainne no eenal Gin! ica oA levees) aS eas Sl ea eal ool arora chad [Nee l|eeerem|/Acuaial ens aio 
(Ginn setsy apes arian eae Bees tll aan lateral lbnmiee SDI == 2075 Ppevorncsih | seiera|itae iste |e ees eee ol ~—L L 
LAT OT Oscars etcssys evedeta vena sven | cdeuetelll nse arent | eee ate Sela eiWhcllBoat cal non olkrooucllouoalkeson c (cd 
MCS LEY eee Corel cn ci tices ete Garahs losmatel | teineenl OMe merkeiee et sal cvs! A oecy| eae erste (Mee ene eee 
BADE Liepe eaistctye [oho Pee sco etevors f j-velgs lll custevenel teneeeeel | euaya rate ray tal ee Ol oS (bo oelleaaoel eect aon o 100 
Output of manufactures 75 e f i a 
JPACRS DRONE Ameen ese Ox ACID SRONC DIMER = 38 69 | 61 72 | +19 | +92 |+ 84 £39 80 | 69 75 50 bs 
Sie ick Cote kes wow ges 571] 73 | 74 | 76] + 3] +33 |+ 35 | 60r/ .79 | 77 | 80 pe 
PRODICASEIHOS hours ts ceo es Can Bre eee 50 66 | 72 70 | — 2} +42 |+ 46 | 52 69 | 75 73 225 ——— = = 
DUCE OASEITES oreo Aus Se die wusiete socio 72 68 | 84 80. — 4] +12 |+ 16 | 75 77 | 85 84 
Electrical apparatus............. 84 || 109 |117 | 112 | — 4 | +34 J+ 41 | 77 | 101 |102 | 103 SN rs Bi F 
MNiotorwehicless mcs cesses ide 17 VOM eal 12) =F 3)" = 800) tan ron 16 | 14 15 
Automobile parts and bodies... .. 58 || 67 | 68 | 74) + 8 | +27 |- 241 61 || 738 | 74) 78 
Locomotives and cars............ 19 | 4C | 35 | 36 | + 2) +85 |+131 | 19 |) 43 | 37 | 35 
Shipbuilding....................]335 | 443 |470 | 478 | + 2 | +43 |4+ 40 [345 || 461 |480 | 493 
Silk manufactures... ..0..64 000s. 76 70 | 70 70 05) = 8) |= 147s 73 | 69 67 
Woolen and worsteds............ 55 5lr| 48 52) -- & | = 6.)/— 6 f 52ri) 49r) 45ri! 49 
Cotton tproducts ss cacr. cc. e scene 43 45 | 42 419) = 4s |e AD 48 | 44 40 
GAT pets ANGMUSS wie elae ters) sinters 106 || 120 |114 92'] —19 | —13 |= 5 }102' || 119107 |" S89 75 RoE ed eS ome 
EL OSLOT Vrain eiteylessiotern ols esis vocals terete 95 80 | 79 76 = 4} = 20 || 18) 1595 83 | 79 76 GOAT AND KIO LEATHER 
LUAECG PEAS oT am at Pe a Mo 139 |,137 |142r) 127 —11 — 8 |+ 1 [140 | 150 |140 | 129 oie ve | | 
CWementareera cha dicate tice sine cee 48 GZal GF 58p] —14 | +22 |+ 5] 54 52 | 67 66p 
BSE Cicer catty chee ycceiaes o Aeeeed viene one 25 38 | 38 35 — 6 | +45 |+ 26 | 26 37 | 39r| 38 
Lumber and products............ 28 26 | 29 29°} +3 | + 5 |-+ 10 1°26 24 | 27 27 
Bread and bakery products.......]....|]..... od |t Beh ¢ Ae sot) — SOsI04 | SISON SG oO 
Slaughtering, meat packing....... 104 || 100 j111 | 105 |} — 5] + 2 |/+ 5 103 96 {109 | 105 
Sugar refining RIERA E ETE Oe 57 || 51 4 60 +45 i 6 |- 14] 70] 78 | 54 | 74 Bile sl ; 
Canning and preserving..........] 67 65 | 65 2p 4 re BUS | eral 57 | 58 59p 
(5, ECE aot ce ta es 105 | 104 |107 | 113 | + 5 | + 8 |+ 10 |101 | 95 | 98 | 110 225 | a a ee he 
Paper and wood pulp............ 71 LN UN NT AAO) qe tae || euler ala | 774 77 | 77r}| 80 200) 
Printing and publishing.......... 90 89 | 90 GPA aed |) se A at) Ghd 91 | 92 93 
Shoes et romeveliuue eetare ate cesar 126 || 120 |102 | 108 | + 6 —15 |— 12 [115 || 128 |102 98 
Leather, goat and kid...........]105rl/ 92 | 97 | 100p} + 3 =F | — 1 1 96 91 | 94 91p 
x plosives eae mardenii: « Saari 72/ 98/92] 95] +3] +32 /4+ 31] 73] 98 | 93] 96 
Paints and varnishes............+] 78 81 | 79 SOO Seal een | ONS 83 | 83 85 
Petroleum products............. 151 || 172 |161 | 161p} + O | +7 |+ 8 ]151 || 170 |160 | 161p eae E CIGARS 
Goke; by-product... 002.00. ose 69 jj 118 |118 | 122 | + 3 |-+77 |+ 89 }| 71 || 128 |128 | 126 ou i: 
125 5 
* Computed from data unadjusted for seasonal variation. p—Preliminary. r—Revised. 
100 WW ah bas’ an be pf 
75 
lL 1936 1937 1938 1939 1940 
——_—___—_} 
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